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Mr. John McCarthy 
Minresota Supreme Court 
Minresota State Capitol 
St. Paul, MN 55155 

Dear John: 

I erclose a Petition of the Lawyers Professional Responsibility 
Board for an Amendment to the Code of Professional Responsibility. 
Included are the original executed Petition and nine copies 
which may be circulated to the members of the Court. 

Nornally matters such as this are forwarded to you by Mike Hoover, 
the Administrative Director. We have a somewhat unusual situa- 
tior here because the requested Amendment may have impact on 
somc pending disciplinary proceedings now before the Court. 
Under the circumstances, the Administrative Director does not 
feel that he is in a position to process the enclosed Petiition. 

If lou or any members of the Court have any questions about this, 
I will be happy to respond. Further, should the Court determine 
to Eet a hearing with respect to the enclosure, I should be 
notified so that the Lawyers Professional Responsibility Board 
can be represented appropriately at the hearing. 

Sincerely, 
i' 

G Lip?! Id . Magnuson 

GEM/jp 
cc: The Honorable Robert J. Sheran 

The Honorable James C. Otis 
Enclosure 

Mr. Michael J. Hoover 



STATE OF MINNESOTA 

IN SUPREME COURT 

FILE NO. q6ciqq 

---------------------------------- 

In the Matter of the Petition for 

Amendment of Canon 5, Minnesota 

Code of Professional Responsibility 

---------------------------------- 

PETITION 

The Lawyers Professional Responsibility Board hereby 

petitions the Court to amend DR 5-103(B), Minnesota Code of 

Professional Responsibility, as follows: 

JR 5-103. 

* * * * 

AVOIDING ACQUISITION OF INTEREST 
IN LITIGATION 

* 

B) While representing a client in connection with 
contemplated or pending litigation, a lawyer shall 
not advance or guarantee financial assistance to 
his client, except: &ha& a 
(1) A lawyer may advance or guarantee the expenses 

of litigation, including court costs, expenses 
of investigation, expenses of medical 
examination, and costs of obtaining and 
presenting evidence, provided the client 
remains ultimately liable for euek the 
expenses. 

_o A lawyer may guarantee a loan reasonably 
needed to enable the client to withstand delay 
in litigation that would otherwise put 
substantial pressure on the client to settle a 
case because of financial hardship rather than 
on the merits, provided the client remains 
ultimately liable for repayment of the loan. 

B 
Dated this ?-be day of tw-h , 1981. 

Respectfully submitted, 

LAWYERS PROFESSIONAL 
RESPONSIBILITY BOARD 

Gerald E. Ma 


